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1 LANDMARK

CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT

Board of Directors
Community Development Support Association, Inc.
Enid, Oklahoma

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Community Development Support Association, Inc. (the
Organization), which comprise the statement of financial position as of June 30, 2023, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, based on our audit, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as of June 30, 2023, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Emphasis of Matter

As discussed in Note 15, the Organization has made corrections to its prior year financial statements that
impacted the beginning balances and classifications of net assets for the year ended June 30, 2022. Our
opinion is not modified with respect to this matter.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Organization and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Landmark PLC, Certified Public Accountants
3101S.70th Street | Fort Smith, AR 72903 | Telephone (479) 484-5740 | Fax (479) 484-0670 | www.landmarkcpas.com



Board of Directors
Community Development Support Association, Inc.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern for one year after the date that the financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal and State Awards, as required by Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements Cost Principles and Audit
Requirements for Federal Awards (Uniform Guidance) and the Oklahoma Department of Commerce, and
the other supplementary information listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
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Board of Directors
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other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 19,
2024 on our consideration of the Organization’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control over financial reporting and compliance.

v/a__ml/ (7%

Fort Smith, Arkansas
February 19, 2024
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Community Development Support Association, Inc.

ASSETS
Current Assets
Cash and cash equivalents
Beneficial interest
Grants receivable
Loan receivable - short term
Inventory
Prepaid expenses
Total Current Assets

Property and Equipment, net

Other Assets
Loan receivable - long term

TOTAL ASSETS
LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable

Payroll liabilities

Other accrued expenses
Total Current Liabilities

Total Liabilities
Net Assets
TOTAL LIABILITIES AND NET ASSETS

Statement of Financial Position

June 30, 2023
Without With
Donor Donor
Restrictions Restrictions Total

S 333,312 $ 1,541,206 4,877,518
114,045 114,045
875,693 - 875,693
11,253 - 11,253
19,695 - 19,695
31,160 - 31,160
4,274,113 1,655,251 5,929,364
4,974,779 - 4,974,779
117,999 - 117,999
117,999 - 117,999
$ 936681 S 1655251 11,022,142
S 43,858 S - 43,858
96,317 - 96,317
93,779 - 93,779
233,954 - 233,954
233,954 - 233,954
9,132,937 1,655,251 10,788,188
S 936681 § 1,655251 11,022,142

See accompanying notes to financial statements.
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Community Development Support Association, Inc.

Statement of Activities

June 30, 2023
Without With
Donor Donor
REVENUES, GAINS AND SUPPORT Restrictions Restrictions Total
Federal awards S 3004347 S - S 3,004,347
State awards 109,081 - 109,081
Local revenue and support 152,904 10,851 163,755
Rental revenue 295,040 - 295,040
Service reimbursement 38,200 1,032 39,232
In-kind revenue 85,348 43,394 128,742
Contribution revenue 29,569 146,423 175,992
Interest income 60,862 - 60,862
HOME CHDO Proceeds - 379,702 379,702
Other 26,050 10,079 36,129
Net assets released from restrictions 445,656 (445,656) -
TOTAL REVENUES, GAINS, AND SUPPORT 4,247,057 145,825 4,392,882
EXPENSES
Family preservation and support 981,152 - 981,152
Educational and employment success 788,178 - 788,178
Community organizations 54 - 54
Housing 1,264,977 - 1,264,977
Early childhood 493,486 - 493,486
Non-Profit center 69,755 - 69,755
Local 288,374 - 288,374
Management and general 409,155 - 409,155
TOTAL EXPENSES 4,295,131 - 4,295,131
CHANGE IN NET ASSETS (48,074) 145,825 97,751
NET ASSETS, BEGINNING OF YEAR, AS PREVIOUSLY REPORTED 8,764,364 1,925,573 10,690,437
Correction of error 416,147 (416,147) -
NET ASSETS, BEGINNING OF YEAR, AS RESTATED 9,181,011 1,509,426 10,690,437
NET ASSETS, END OF YEAR $ 9132937 $§ 1655251 S 10,788,188

See accompanying notes to financial statements.
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Community Development Support Association, Inc.

Statement of Cash Flows
Year ended June 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets S 97,751
Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 229,757
Change in:
Grants receivable (229,335)
Inventory (12,420)
Prepaid expenses (25,041)
Accounts payable (19,772)
Payroll liabilities 36,329
Other accrued expenses 29,962
Net Cash Provided by Operating Activities 107,231
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (168,329)
Loan receivable payments received 10,921
Net change in beneficial interest (10,079)
Net Cash (Used For) Investing Activities (167,487)
NET CHANGE IN CASH AND CASH EQUIVALENTS (60,256)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 4,937,774
CASH AND CASH EQUIVALENTS, END OF YEAR S 4,877,518

See accompanying notes to financial statements.
8



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

NOTE 1: NATURE OF ACTIVITIES

Community Development Support Association, Inc. (the Organization) is a not-for-profit corporation
organized to see improvements in health, education, and other areas of human welfare through the
provision of consultation and technical assistance to local and statewide citizen groups and
organizations. Substantially all of the income is received from federal, state and local grants, and is
restricted to use for these services.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Organization's policy is to prepare its financial statements on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Revenues
are recognized in the period in which they are earned. Expenses are recognized in the period in which
they are incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
certain reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Valuation of inventory, the estimated useful life of fixed assets, and the functional
allocation of expenses all involve extensive reliance on management’s estimates. Accordingly, actual
results could differ from those estimates.

Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, the Organization considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Grants and Contracts Receivable

The Organization considers grants and contracts receivable to be fully collectible. Accordingly, no
allowance for doubtful accounts is deemed necessary. If accounts become uncollectible, they will be
charged to operations when that determination is made. Determination of uncollectibility is made by
management based on knowledge of individual accounts and consideration of such factors as current
economic conditions. Credit extended is generally uncollateralized. Past-due status is based on
contractual terms. Past-due accounts are not charged interest.

Inventory
Inventory consists of office, rental, and weatherization supplies and is reported at cost which
approximates net realizable value.



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

Beneficial Interest

The beneficial interest is reported at fair value. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. See Note 7 for discussion of fair value measurements.

Property and Equipment

With the exception of donated assets, property and equipment is stated at cost. Depreciation of
property and equipment is computed on the straight-line method over the estimated useful lives of
the assets, which range from five to thirty-nine years. Donated assets are recorded at fair market
value on the date of donation. The cost basis of fully depreciated property and equipment still in use
by the Organization at June 30, 2023 amounted to approximately $116,000.

All acquisitions of property and equipment and all expenditures for repairs, maintenance, renewals
and betterments that materially prolong the useful lives of assets and whose value meets or exceeds
the amounts specified by the specific program are capitalized according to the program’s
specifications.

Property and equipment purchased with grant funds is owned by the Organization while used in the
program for which they were purchased or in other future authorized programs. However, the various
funding sources have a reversionary interest in the property and equipment purchased with grant
funds. Their disposition, as well as the ownership of any proceeds therefrom, is subject to funding
source regulations. At June 30, 2023, the net book value of grant-funded property and equipment is
approximately $2,928,000.

Financial Accounting Standards Board (FASB) Codification Topic Property, Plant and Equipment,
Section Subsequent Measurement requires that long-lived assets and certain identifiable intangibles
held and used by an entity be reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. The application of this
Codification Topic has not materially affected the Organization's changes in net assets, financial
condition or cash flows.

Net Assets and Contribution Revenue
Net assets with donor restrictions consist of assets whose use is limited by donor-imposed, time
and/or purpose restrictions.

Gifts of cash and other assets are recorded as revenue with donor restrictions if they are received
with donor stipulations that limit the use of the donated asset. Contributions are presented as
restricted support if they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, the net assets are reclassified as net assets without donor restriction and
reported in the Statement of Activities as net assets released from restrictions. Contributions that are
restricted by the donor are reported as increases in net assets without restrictions if the restrictions
expire in the fiscal year in which the contributions are recognized.

10



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

Gifts of land, buildings, and equipment are presented as support and revenue without restrictions
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets and gifts of cash restricted for the acquisition of long-lived assets are recognized with donor
restrictions. The Organization reports expirations of donor restrictions when the donated or acquired
long-lived assets are placed in service.

Contributed services which increase non-financial assets such as property or inventory, as well as
services contributed by individuals with specialized skills which would have otherwise been
purchased, are reported as unrestricted support. Other contributed services that enhance the
Organization’s programs, but are not so essential that they would otherwise be purchased, are not
recorded as support for financial statement purposes.

The majority of the Organization’s revenue is derived from cost-reimbursable federal and state
contracts and grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue when the
Organization has incurred expenditures in compliance with specific contract or grant provisions.

Revenue Recognition

Rental income is recognized as rentals become due. Rental payments received in advance are
deferred until earned. All leases between the Organization and tenants of the property are operating
leases with durations of one year or less.

Advertising and Promotions

The Organization follows the policy of charging advertising and promotions to expense as incurred.
Advertising and promotions expenses are included in General operating on the Statement of Functional
Expenses. Total advertising expense for the year ended June 30, 2023 was $12,431.

Functional Allocation of Expenses

The Organization allocates its expenses on a functional basis among its various programs and support
services. Expenses that can be identified with a specific program and support service are allocated
directly according to their natural expenditure classification. Other expenses that are common to
several functions are allocated based on direct costs for the program during the year.

Income Taxes and Uncertain Tax Positions

The Organization qualifies as an organization exempt from income taxes under Section 501(c)(3) of
the Internal Revenue Code and a similar state statute and is not subject to tax at the entity level for
federal and state income tax purposes.

The Organization accounts for uncertain tax positions in accordance with the provisions of FASB
Codification Topic Income Taxes. FASB Codification Topic Income Taxes clarifies the accounting for
uncertainty in income taxes and requires the Organization to recognize in their financial statements
the impact of a tax position taken or expected to be taken in a tax return, if that position is more likely
than not to be sustained under audit, based on the technical merits of the position. Management has
assessed the tax positions of the Organization and determined that no positions exist that require
adjustment or disclosure under the provisions of FASB Codification Topic Income Taxes.

11



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

The Organization files an informational Return of Organization Exempt from Income Tax (Form 990) in
the U.S. federal jurisdiction.

Adoption of Accounting Pronouncements

In February 2016, the FASB issued Accounting Standard Update (ASU) No. 2016-02, Leases (Topic
842), which supersedes Topic 840, Leases. This ASU requires lessees to record a right-of-use asset and
corresponding liability equal to the present value of future rental payments on the Organization’s
Statement of Financial Position for all leases with a term greater than one year. The leases will be
classified as either finance or operating leases. This distinction will be relevant for the pattern of
expense recognition in the Statement of Activities. Effective July 1, 2022, the Organization adopted
ASU No. 2016-02 for the year ended June 30, 2023, using the optional new transition alternative
method without restating prior periods. The Organization also elected the relief package of practical
expedients of which there is no requirement to reassess existing leases, their classification, and initial
direct costs as well as an exemption for short term leases with a term of less than one year. This ASU
did not have a material impact on the Organization’s financial statements.

In September 2020, the FASB issued ASU No. 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets (Topic 958). The ASU requires contributed nonfinancial
assets to be presented as a separate line item in the Statement of Activities apart from contributions
of cash and other financial assets. The ASU also requires a disaggregate of the amount of contributed
nonfinancial assets recognized within the Statement of Activities by category that depicts the type of
contributed nonfinancial assets, whether the contributed nonfinancial assets were monetized or
utilized and additional disclosures. Donor-imposed restrictions associated with the contributed
nonfinancial assets are also required to be disclosed. The Organization adopted the ASU effective July
1, 2022, the first day of the Organization’s fiscal year, using the retrospective approach. The ASU did
not have a material impact on its financial statements.

NOTE 3: FINANCIAL INSTRUMENTS WITH RISK OF ACCOUNTING LOSS

The Organization uses financial institutions in which it maintains cash balances, which at times may
exceed federally insured limits or are uncollateralized. The Organization has not experienced any
losses in such accounts, and management believes it is not exposed to significant credit risk related to
cash. At June 30, 2023, the Organization had insured cash balances of approximately $725,000 and
collateralized cash balances of approximately $4,251,000.

NOTE 4: LOAN RECEIVABLE
The Organization has a note receivable from Forest Ridge Heights, LP. The note originated May 2,

2016 and carries an interest rate of 3%. Payment is due in monthly installments of $1,248 with the
final payment of the entire unpaid balance of principal and interest being due on June 2, 2033.

12



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

NOTE 5: PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

Buildings S 2,703,981
Machinery and equipment 333,114
Rental property 3,708,421
Total property and equipment 6,745,516
Less accumulated depreciation 1,770,737
Property and equipment, net S 4,974,779

NOTE 6: BENEFICIAL INTEREST

The Organization has a beneficial interest in funds held by the Cherokee Strip Community Foundation
(CSCF). The beneficial interest is subject to the provisions contained within an agreement dated
October 19, 2021. CSCF will make annual distributions subject to the spending policy approved by the
CSCF Board of Directors. The CSCF Board of Directors have the power to modify any restriction or
condition on the distribution of funds for any specified charitable purposes or to a specified
organization if, in the sole judgement of the CSCF Board of Directors, such restriction or condition
becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of
the community served. Therefore, CSCF is the legal owner of all assets contributed to the fund. The
market value of the beneficial interest as of June 30, 2023 is $114,045.

The Organization has also been named as the beneficiary of contributions made to CSCF by third
parties in the amount of $33,587. In accordance with FASB Codification Topic Accounting for
Contributions Received and Contributions Made, the Organization has not recorded the fair market
value of these beneficiary designations.

NOTE 7: FAIR VALUE MEASUREMENTS

FASB Codification Topic Fair Value Measurements and Disclosures establishes a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair
value hierarchy under this Codification Topic are described as follows:

13



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

Level 1 - These are investments where values are based on unadjusted quoted prices for identical
assets in an active market the organization has the ability to access.

Level 2 - These are investments where values are based on quoted prices in markets that are not
active or model inputs that are observable either directly or indirectly for substantially the full term of
the investments.

Level 3 - These are investments where values are based on prices or valuation techniques that require
inputs that are both unobservable and significant to the overall fair value measurement. These inputs
reflect assumptions of management about assumptions market participants would use in pricing the
investments.

The preceding methods described may produce fair value calculations that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Organization
believes its valuation method is appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Due to the Organization not having the ability to redeem its investment with the CSCF at the net asset
value per share, the Organization considers the beneficial interest to be categorized as a level 3 fair
value measurement.

Changes in level 3 investments during the year ended June 30, 2023, consisted of unrealized gains and
losses.

NOTE 8: IN-KIND/DONATED FACILITY

During the year ended June 30, 2023, the Organization received the following noncash donations of
materials and services that have been reflected in the financial statements of the Organization at fair
market value:

Youth Build (W33)

Resource Materials S 19,422
Space 20,741
Supportive Services 3,231
43,394

Youth Build AmeriCorps (W37)
Resource Materials 85,348
S 128,742

14



Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

NOTE 9: CONCENTRATION OF CREDIT RISK AND FUNDING ARRANGEMENT

The majority of the Organization's support is derived from federal and state awards administered
through contracts with the State of Oklahoma or directly through the intermediary agency. Significant
programs provided by the Organization include:

Community Services — Administers federal and state grants for various programs for extremely-
low to moderate income individuals to help alleviate the causes of poverty.

Emergency Services — Administers federal and state grants for emergency food and shelter
programs for low-income individuals and families and homeless and at-risk of homelessness.

HOME Investment Partnership — Administers federal grants to provide affordable housing to low
income, or disabled, or veteran individuals and families.

YouthBuild — Workforce development program that provides education, training, and leadership
development opportunities to young people who face barriers to employment.

Government contracts and awards are renegotiated annually. For the year ended June 30, 2023, this
support represented approximately 71%, respectively, of the Organization's total revenue and
support without donor restrictions. The loss of these contracts could have an adverse effect on the
Organization's ability to continue in existence.

NOTE 10: EMPLOYEE BENEFIT PLANS
The Organization has a defined contribution 403(b) plan covering substantially all employees. The
Organization may make discretionary contributions to the plan for all full and eligible part time
employees after one year of employment. Employees are immediately vested in all contributions.
During the year ended June 30, 2023, the Organization contributed a total of $49,079.

NOTE 11: NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following as of June 30, 2023:

Family Preservation and Support Program S 234,425
Educational and Employment Success 93,099
Housing 933,143
Early Childhood 272,039
Local 122,545

$ 1,655,251

Net assets with donor restrictions were released from donor restrictions by incurring expenses
satisfying the restricted purposes.
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Community Development Support Association, Inc.

Notes to Financial Statements

June 30, 2023
Family Preservation and Support Program S 26,681
Educational and Employment Success 57,731
Housing 309,219
Early Childhood 52,025

S 445,656

NOTE 12: DESIGNATED NET ASSETS

The Board of Directors has designated funds for future building maintenance and a six month
operating reserve. As of June 30, 2023, $1,545,320 and $1,500,00, respectively, of net assets without
donor restrictions have been designated for these purposes.

NOTE 13: LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization’s financial assets available within one year of the Statement of Financial Position
date for general expenditure are as follows:

Financial assets at year end:

Cash and cash equivalents S 4,877,518
Grants and contracts receivable 875,693
Total financial assets 5,753,211
Less:
Restricted by donors for purpose restrictions 1,655,251
Designated by Board of Directors 1,545,320

Financial assets available to meet cash needs for general
expenditures within one year S 2,552,640

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to
be available as its general expenditures, liabilities, and other obligations come due. The Organization
manages its liquidity and reserves following three guiding principles: operating within a prudent range
of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating
needs, and maintaining sufficient reserves to provide reasonable assurance that long-term obligations
will be discharged.
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Community Development Support Association, Inc.

Notes to Financial Statements
June 30, 2023

NOTE 14: COMMITMENTS AND CONTINGENCIES

The Organization was the recipient of various federal and state awards. These award programs are
subject to audit by the federal and state government or their representatives. In addition, the
Organization has several federal award programs that have a funding period that differs from the
Organization’s year end, some of which require that a certain amount of matching funds be received
prior to close of the award. Accordingly, the amount, if any, of expenditures which may be disallowed
by the program representatives cannot be determined at this time, although the Organization expects
such amounts, if any, to be immaterial.

NOTE 15: CORRECTION OF ERROR
The Organization reclassified its beginning net assets as of July 1, 2022 due to corrections necessary to
properly reflect the lack of donor restrictions on net assets. The effect on the financial statements was

to increase net assets without donor restrictions by $416,147 and decrease net assets with donor
restrictions by the same amount.

NOTE 16: SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 19, 2024, the date that the financial
statements were available to be issued.
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Community Development Support Association, Inc.
Schedule of Expenditures of Federal and State Awards

See Independent Auditor’s Report.
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Year ended June 30, 2023
Assistance
Listing
Grantor/Pass-Through Grantor/Program Title Number Contract Number Expenditures
FEDERAL AWARDS
U.S. Department of Health and Human Services
Pass-through from:
Oklahoma Department of Commerce
Community Services Block Grant 93.569 18146 CSBG 21 S 16,386
Community Services Block Grant 93.569 18536 CSBG 22 143,398
Community Services Block Grant 93.569 19038 CSBG 23 5,273
Community Services Block Grant - Captain 93.569 18414 CSBG 21 1,411
Community Services Block Grant - Covid-19 93.569 18460 CSBG CR 20 59,458
Community Services Block Grant - CARES 93.569 17840 CSBG CR 20 18,928
Community Services Block Grant 93.569 18556 CSBG 22 33,066
Weatherization 93.568 18996 DHS 23 6,388
Weatherization 93.568 18587 DHS 21 44,566
Weatherization 93.568 18183 DHS 20 39,370
Oklahoma Child Care Resource and Referral Association
Child Care Resource and Referral - Reconnect 93.575 N/A 27,854
Child Care Resource and Referral 93.575 N/A 178,394
Child Care Resource and Referral - Business Consultant 93.575 N/A 87,142
Child Care Resources and Referral - Infant and Toddler 93.575 N/A 104,280
Child Care Resource and Referral - Staffed Family Care Network 93.575 N/A 52,241
Total U. S. Department of Health and Human Services 818,155
U.S. Department of Energy
Pass-through from:
Oklahoma Department of Commerce
BIL Weatherization 81.042 18973 BDOE 22 133,201
DOE Weatherization 81.042 18540 DOE 22 174,110
Total U. S. Department of Energy 307,311
U. S. Department of Housing and Urban Development
Direct Programs:
Housing Counseling 14.169 HC210821010 17,631
Housing Counseling 14.169 HC220821003 21,026
Continuum of Care 14.267 0K0163L61002100 25,703
Homeless Management Information Systems Technical Assistance  14.261 0K0042L61002214 3,697
Homeless Management Information Systems Technical Assistance 14.261 0K0042L61002213 39,706
107,763
Pass-through from:
Oklahoma Department of Commerce
Emergency Solutions Grant 14.231 18388 ESG 21 12,649
Emergency Solutions Grant - CARES 2 14.231 18373 ESGCR 20 80,147
Emergency Solutions Grant 14.231 18667 ESG 44,720
137,516



Community Development Support Association, Inc.
Schedule of Expenditures of Federal and State Awards

Year ended June 30, 2023
Assistance
Listing
Grantor/Pass-Through Grantor/Program Title Number Contract Number Expenditures
Pass-through from:
Oklahoma Housing Finance Agency
HOME Investment Partnership Program 14.239 1685 HOME 21 204,746
HOME Investment Partnership Program 14.239 1703 HOME 22 23,927
HOME Investment Partnership Program 14.239 1639 HOME 20 19,596
HOME Investment Partnership Program 14.239 1606 HOME 19 6,553
HOME Investment Partnership Program 14.239 1686 HOME 21 26,319
HOME Investment Partnership Program 14.239 1704 HOME 22 2,671
HOME Investment Partnership Program 14.239 1640 HOME 19 8,878
292,690
Pass-through from:
City of Enid
Community Development Block Grant 14.218 B-22-MC-40-0006 63,812
Community Development Block Grant 14.218 B-21-MC-40-0006 39,498
Community Development Block Grant - CARES 14.218 18490 CDBGCR20 549,633
652,943
Total U. S. Department of Housing and Urban Development 1,190,912
U. S. Department of Labor
YouthBuild - VI 17.274 YB-36430-21-60-A-40 581,101
YouthBuild - VII 17.274 23A60YB000007-01-00 1,973
YouthBuild - MyPath 17.274 N/A 9,000
Total U. S. Department of Labor 592,074
Corporation for National and Community Services
Pass-through from:
YouthBuild USA, Inc.
YouthBuild - VI 94.006 22NDFMA0090019 50,000
YouthBuild - VII 94.006 19NDHMA0030023 10,732
YouthBuild - MyPath 94.006 N/A 7,663
Total Corporation for National and Community Services 68,395
U.S. Department of the Treasury
Pass-through from:
Communities Foundation of Oklahoma
Emergency Rental Assistance Program 21.023 HS-017 27,500
Total U.S. Department of the Treasury 27,500
Total Expenditures of Federal Awards S 3,004,347

See Independent Auditor’s Report.




Community Development Support Association, Inc.
Schedule of Expenditures of Federal and State Awards

Year ended June 30, 2023
Assistance
Listing

Grantor/Pass-Through Grantor/Program Title Number Contract Number Expenditures
STATE AWARDS
Oklahoma Department of Commerce

Pass-through from:

Central Oklahoma Community Action Agency N/A 18614 PDP 23 S 102,712

State-Appropriated Funds for Community Action Agencies N/A 18696 SAF/CAA 23 6,369
Total Oklahoma Department of Commerce 109,081
Total Expenditures of State Awards S 109,081
TOTAL EXPENDITURES OF FEDERAL AND STATE AWARDS S 3,113,428

NOTE 1:

The accompanying Schedule of Expenditures of Federal and State Awards includes the federal grant activity of Community
Development Support Association, Inc. and is presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule presents
only a selected portion of the operations of Community Development Support Association, Inc., it is not intended to and does
not present the financial position, changes in net assets, or cash flow of Community Development Support Association, Inc.

NOTE 2:

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or
are limited as to reimbursement. Community Development Support Association, Inc. has elected not to use the 10-percent de
minimis indirect cost rate allowed under the Uniform Guidance.

See Independent Auditor’s Report.
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Contract Name

Match Required

Match Met

Community Development Support Association, Inc.
Schedule of Match Required and Match Met
June 30, 2023

18388 ESG 18667 ESG YouthBuild  YouthBuild
21 K40 22 K44 VIW34 VIIW32

$ 65,000 § 59,183 $ 270,000 S 342,189

$ 65,000 § 59,183 $ 269,147 S -

See Independent Auditor’s Report.
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Community Development Support Association, Inc.
Schedule of Home Banked Match

June 30, 2023
Total Banked Match at June 30, 2022 S 342,473
Match Used
1606 HOME 19 S (1,229)
1639 HOME 20 (4,899)
Total Match Used (6,128)
Match Adjustments
1606 HOME 19 (match reserve restored) grant closed 109,725
1629 HOME 19 (match reserve restored) grant closed 54,400
1639 HOME 21 (match reserve restored) grant closed 124,225
1703 HOME 22 (match reserve) (71,770)
Total Match Adjustments 216,580
Total Banked Match at June 30, 2023 %

See Independent Auditor’s Report.
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1 LANDMARK

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Community Development Support Association, Inc.
Enid, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Community
Development Support Association, Inc. (the Organization) (a nonprofit organization), which comprise the
statement of financial position as of June 30, 2023, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated February 19, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) as a basis for designing procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the combined financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Organization’s combined financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Board of Directors
Community Development Support Association, Inc.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

va_m’/ (7%

Fort Smith, Arkansas
February 19, 2024
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1 LANDMARK

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAIJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH THE UNIFORM GUIDANCE

Board of Directors
Community Development Support Association, Inc.
Enid, Oklahoma

Report on Compliance for Each Major Federal Program

We have audited Community Development Support Association, Inc.’s (the Organization) (a nonprofit
organization) compliance with the types of compliance requirements identified as subject to audit in the
OMB Compliance Supplement that could have a direct and material effect on each of the Organization’s
major federal programs for the year ended June 30, 2023. The Organization’s major federal programs are
identified in the summary of independent auditor’s results section of the accompanying schedule of findings
and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of the Organization’s compliance
with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the
Organization’s federal programs.
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Board of Directors
Community Development Support Association, Inc.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the Organization’s compliance with the requirements of each major federal program as
a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
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Board of Directors
Community Development Support Association, Inc.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

M (7

Fort Smith, Arkansas
February 19, 2024
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Community Development Support Association, Inc.

Schedule of Findings and Questioned Costs
Year ended June 30, 2023

Summary of Independent Auditor’s Results

The opinions expressed in the independent auditor’s report were:

Unmodified [ Qualified O Adverse [ Disclaimer

The independent auditor’s report on internal control over financial reporting disclosed:
Significant deficiency(ies)? I Yes None reported

Material weakness(es)? I Yes No

Noncompliance considered material to the financial statements was disclosed by the audit?
O Yes No

The independent auditor’s report on internal control over compliance with requirements that could have
a direct and material effect on each major federal awards program disclosed:

Significant deficiency(ies)? I Yes None reported

Material weakness(es)? 1 Yes No

The opinions expressed in the independent auditor’s report on compliance with requirements that could
have a direct and material effect on each major federal awards program were:

Unmodified [ Qualified [ Adverse O Disclaimer

The audit disclosed findings required to be reported by the Uniform Guidance?

1 Yes No
The Organization’s major programs were:
Cluster/Program Assistance Listing Number
Community Development Block Grant 14.218
YouthBuild 17.274

The threshold used to distinguish between Type A and Type B programs as those terms are defined in
Uniform Guidance was $750,000.

The Organization qualified as a low-risk auditee as that term is defined in Uniform Guidance?
] Yes No
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Community Development Support Association, Inc.

Schedule of Findings and Questioned Costs
Year ended June 30, 2023

1. FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT AS REQUIRED TO BE REPORTED IN
ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT AUDITING STANDARDS

There were no audit findings for the year ended June 30, 2023.
lll.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

There were no audit findings for the year ended June 30, 2023.
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Community Development Support Association, Inc.

Summary Schedule of Prior Year Audit Findings
Year ended June 30, 2023

2022-004: Late Audit Filing

Condition: The delay in finalization of the audit report was directly related to circumstances experienced
by the audit firm. During this timeframe the audit firm lost two audit staff, one auditor with experience
since 1986 retired and another left due to family matters. These personnel were key to the audit firm’s
operations and thus far, the audit firm has been unsuccessful in replacing these staff members. Further, a
co-owner of the audit firm had surgery and the recuperative time has taken longer than expected. The co-
owner was recently hospitalized again for issues related to the surgery. The combination of these
circumstances directly impacted the timing of the services provided by the audit firm. As a result, the
audit submission did not meet the time constraints required by Uniform Guidance.

Criteria and Cause: The June 30, 2022 audit was required to be submitted to the FAC within 9 months
after the end of the fiscal year in accordance with Uniform Guidance. The Organization is out of
compliance with the reporting deadline for the audit.

Effect: The potential effect of not submitting the financial statements in a timely manner could subject
the Organization to disciplinary measures by Federal and state grant agencies including ODOC and
Oklahoma Department of Education.

Recommendation: The Organization’s financial records were finalized, complete, closed, reconciled and
available for audit in sufficient time to meet the audit submission requirements of Uniform Guidance. The
late submission was due to no fault of the Organization as they were prepared for the audit as they have
been consistently over the years.

Views of responsible officials and planned corrective actions: Because the responsibility for the lateness
of the audit lies solely with the auditor, CDSA is not able to provide a corrective action within our own
operations. CDSA provided all the material necessary to complete the audit with time to spare. The CDSA
board of directors is currently considering whether or not to remain with the audit firm as a result of this
noncompliance with uniform guidance requirements.

Status: Management has corrected the finding in the current year.
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